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O Docket Ho. ¥3~162
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23, 19%3 {hersinafter "Designation Order®).' The |
Designation Order requires BeliSouth and other Tier 1 &ﬁﬁg
furnishing phvsical and virtusl colloeation srrangewents to
Cfile extenmive supporting data with the comsission,
sddressing alnost every sspect of these ﬁ&riﬁfe&-&fﬁéxiﬁ§abv
Po facilitate data collection and insuvre the completsnsss of
Ballsouth's vesponse, the Dilrect Case is divided inte mix
{5} exhibite appended to this Filing and identified as

follows:

1. Exhibit 1 contains the Tariff Beview Plan
TEP) for Bellsouth’s gﬁygiﬁai and virtual expanded

iﬁ%&fﬁ@ﬁﬁ&éﬁiﬁﬁ filings in the format specified by the




Commission.’

and expenses for the mﬁax significant aaﬁmxriﬁg xaﬁa
eluments.’ Bach rate slement is-m&%&g&ri&&é‘anﬁ&x the
sppropriste function(s) identified by the Commisaion.”
Where vate slements shooppass mors than one function, costs
of thege slepwnts ave partitionsd among the relevant |
funptions and used bto derive 1llustrative rates. Bxhibit 1
further includss s sepavste identification of e&@h
partitioned rate slement with caleulations demonstrating
that the sum of partitioned costs and illustrative vates
sypuals the oozt and rate, respectively, Qf the filad rate
alement. Rabes spplicabls to phvsiosl colloustlion
arfangﬁméﬁﬁs and those for virbtual oollscation &%ﬁ alsy

separately identified.’?

Designation Ovder, &pp. C.

:ﬁtiﬁﬁ E@ui@&@n& ?uaataaa, (&33 ﬁaéﬁriﬁy inataiz on
cion:  and {14} Active Sscurity Function. Designation
&xﬁ&r at 4 15,

$ &s ra@u@@“*é by the Compiesion, Eshibit 1 is also
being provided in LOTUS 1-3-3 compuber foramsl.

Z



Srder. The naveative at Bxh

conts and cost facbors smploved in the devslopment of

sxpanded interconnesction rates snd describes the method used

for caloulating investments. 5 deseription of laber
functions necsssary to the provigioning of expanded
interconnection seyvice is also provided at BExhibit 2. Dats
applicable to overhesd losdings, including specific overbead
factors applisd to expanded interconpection service and
cosparable special acvess servioss is 1ikewise foupd atb

Behibit 2.

3. Exhibit 3 contains the price out of 100 D81

lines, as reguired bw paragraph 22{4) of the Demignation

order. Bxhibit 3 is alse provided in LOTUB 1-2-3 format.

4. Exhibit ¢ sffers individus) discusszion and
justification of those yrate elssents designated by the
compission,® inciuding floor space and powsy aﬁarg@a, CELES

connection oharges and seourity charges.

%,  Bxhibit 5 addresses rate siructure lssues,
including bundliing of rate slesents comprising the flcor
space rental charge, recovery of songon construction costs
and assessment of electric powsr charyges. |

Exhibit ¢ provides a discussion of

misnellanecus terms and conditiorns related to the offer of

¢ Designation CGrder, %% 22{e) - {i}.
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¢ $afia, Spacs slze and

utilization, %&gaéﬁ&ﬁéan ?ﬁﬁvgﬁi@ﬁﬁf insurance. Tequitemante
and inspections. :

@h&raxagﬁxéwé showing provided with thess saxhibits
semonstrates Lhat BellSouth’s rates are justifled under

govarning price sap rules snd that other terms and
conditions are supporbted by legitimats concerng of
sdninistrative sfficlency and centrsl wifize security.
Aooordingly, ths Ccawission should terzinsts its
investigation of Zsllfouth’s taviffs for the ofrer of
physical snd virbusl sxpanded interconnection while
regpaiving re sodiftication of the vebes, terme and conditions
sonteined thevelsn.

Baspectfully subnitbed,

LEOUTH 3 TCATIONS, ING,

Suite $380
atiavka, Georgl
(404) S14-4504

LETE:  Bugust 25, 1993
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”H‘ﬁh&@@& ars iﬁa&ﬁ&@é in Bxhibit 1 for

Designation Ovder.

che most significsst investeent related rate elupents fox
both Expanded Interconnection Bervice {(BIB) and Yirtual

sepanded Interconnection Service (VEIS). TRP charts ars not

provided for Optional Bask-Up Power-Per Module and Optional
Do Power-Pey Hodule. These rate slements are opbional and
do not relate to the *functions® desoribed for the TRPs.
The TRE format ds not &§§zi¢&§}$-ﬁﬁf”ﬁ&nﬁiﬁvéﬁtmﬁﬁt
related vate elsments, such as nonrecurring charges for
ssrvics provisioning. The non-investesnt relabed
nonreturring rate elepents ave addressed in detall in

Euhibit 2.

BellSouth has one %aﬁ@~$&@ﬁﬁﬁﬁg Sg&ag»ﬁeaﬁtxaﬁﬁéaﬁ

ralated momreturying charge. & TP chart is included for

thiz elament.

3 ?axﬁgtzﬁnﬁ& Rate Zlement Lzs& is 1&&1&&%@ lﬁ Exhibit '

&&m&&gﬁratas that the guw of the unit vosts and rates of tﬁﬁg'i . "'

partitioned parts sguals the wnlt cost and vate,
ragspectively, of the unpartitioned rate elsment. This list
is also included on the TRE diskette.

costs that would not be incurred i the ssrvice was not



offered. A4 valovem taxes, capital stock taxes and sther
Eares are éi@gﬁﬁiy @%ﬁ%@?ﬁi@ﬁ%i e the iﬁvﬁﬁﬁm@ﬁé aspocisted
with providing o new servics. If the investments ave not
ingurred, the fawesn ave nob iﬁ@ur&&é« Therefore, ad valoven
taxes, capital stock taves and pther taxes are direct costs.

The divsctly sssigned aduninistrative sypense factor
{used in BIZ and VEIS) wez developed to assign these
sxpanses across telephons graﬁaaﬁa and services on the basis
of investwent. In this manner, such sxpenses are borne by
those who banefit dirently from the servicss Yor which these
axpenses are inourred. Again, if the investments ave not
inpurved, the directly assigned sdministrative sypenses are
‘not incurred. Therefore, divectly aaaigﬁgé administrative
swpensas are direct costs.

The TRP chart includes a calealstion, "Ratio: ﬁaﬁﬁhiy
Bate Per Unit/Pirect Cost,” in which Direct Cont ewcliudes ad o

valorem taxes, capital stook taves snd other taxes as well
as divectly assigned administrative expenses. This
caloulation does not reflect BallsSouth's definition of
divect cost. The TBP Batio: *Hunthly Rate Par Unditfinit®
Cost is the ratio BellSouth considers to be the ratio of
wmonthly rafs to sonthly direct cost sints the Unit Cost
includes ad valoves taxes, capital stock tases and other
Cpaaes and dirvectly szsigned aduinistrative axpenses. The
TRP Ratio: Monthly Rate Per Unit/Direct Cost should be
disregarded and the TRP Batio: Bonthly Rate Pey ﬁﬁiﬁfﬁﬁi&



‘Cost should be used as the measurs of direct cost. In doing

8o, it states dirsct cost of m:gamﬁ@ﬁ interconnection
services on the same basiz as BellBouth employe in all of

ite acoess service #ilings.
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quipment Function
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* Bloor Space Function
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Security installation Function

Foarasuigag Bale

S

e

i £ o B RS s

ol

R i e e prae e R e P v

b

5

e

o

BRI S R R

P
LT R S e

PP RS e e e o S PN R e o B g Sl

R R R

B I

= =
- té)ﬁei

%, ézrwﬁy



i .1{3 Power &eﬁ@fgﬁﬂ
- Floor Spaoe

—~ Entrance Facility Space
- Parition Total

29232 879

~ 38T Cresg~
Lot & Cp
- Fesrmination Ecus ;
w 381 Cross-—Conmpeelios
Ecpsiprnmnt
- Partifion Total

$1.54
$8.79

ELS/VELS.

- RTIRNON

- D83 Cross—Connectio ' :
Equipmsry f $414.20

- Parfition Total ool B o

$2.39

$46.69 |

59651
358,70

Mote: BeliSouth Rate Elements are in bold.
%ﬁmm}atﬁ %mwm ars Balicived.



EXHIBIT 2




Interconpection gervice (EI8) and Virkual Bxpanded
Interconnection Bervice (VEIB) "functlons® included on the

Tariff Review Plan (TRP) charts is described below.

The TRP chart fovmat is only applicable ko iﬁﬁéﬁﬁm&ﬁt
related recurring costs. Recurring costs are the annual
gosts to BellSouth resulting from the capital investaants
necessary to provide a service. Recurring costs include the

somponents of caplital costs and non-capital {(opersting)

coste., Caplital costs include deprecistion, oout of sonesy,
and income tax. UOperating costs consist of wmaintenance
expenne, adpinistrative esypense and ad ?azmrém and other
taves. These expenses contribute to the ongoing vost to the

fire susoniasted with the capital investment.

The TR ®functiong® conbt study was conducted for the
central offices in which sypanded intercomnection for DI
and DB3 ﬁ@ﬁ%&@ﬁa is propused. These central offices verse
identified on a list submitted by BellSouth to the ¥OC and

‘&&%at'@agpiamaﬁtﬁé by reguests fros intercomnectors raceived

through January 1%, 19%3.

The procsdurss for developing recurring costs as shown

on the TRY charts ave desoribed helow,



determine the physical architecture of esch TREP *"function®.

| Phe physical srehitectures which supported the RIS oost

study (BellZouth Transsitial ¥Ho. %2, dated Pebruavy 14,
1853} amd the YEIS cost study (Bellfouth Transwitial Ho.
11%, dated June 34, 1993} wers partitioned into the

#funchions®.

appropriaste TRE
Btep 2. Bocumulate Investments

ents wers sccumulsbed per USOA £ield

Capital investy

reporting code {FRC}. Exhibit 2, 3ppendix 3, Workpspers
ekl Zud~E, 3«3@?”3; 2,181, 2.18-8, Z2.31B~3, Z.3B-%, 2.18~2,
2.1A~3, 2.1B~1, 2.1B-2, 2.1B~3, 2.1P, 2.1C, and 2.1 contaln
the investment details. Based on these investwents, annual
capital and opsvrabting costs were determined.

Step 3.  Caloulate Costs
in Behibit 2, Zppendix B wers used to caloulate the post of
sapital, various taxes, ongoing maintenance and |
&ﬁ&iﬁi&%@&ti&a* By spplving the directly a&aigng&famaa&i
wogt factors found in Bxhibit 3, Bppendix B against the

Cdnvestwents found in Bxhibit 2, Appendix &, recurring annual

kppendiy B, Workpapers 1-15.



Incremental annual cost Yactors wers used to determ

sgniving and using particuliar pleces of investment.

Incremental annual ocost factors are developed for sach

gategory of plant investeent and reprement s yatio of

sxpense to investment For ilndividual types of plant

investment. When the dollar smount for a particular piece

“that particular category of plant investment, the product

raflects the ssnual reourring coet incurred by the cumpany

There ave bagically two types of cost sssopiated with
iwvastmant: capital-relsted costs {depreacistion, incowme
tax, and cost of wmoneyd and operating-relsted costs

{maintenance, sdeinistrative, and ad valoremfother tawes).

......

eoste by category of plant, then divides that amount by the
investment in that category of plant. In onlcoulsting these
sapital-relsted coste, the compuber model consmiders many

various inputs, f.8., plant ﬁﬁ??ﬁ?ﬁf-ﬁﬁ&%&ﬁ%@?iﬁﬁiﬁ%,‘thﬁ‘

cnst of debb versus the oost of sguity, the debt ratin,
avoslerated btax dupregliatisn proogiures, etc. The aa@ﬁﬁaz”'
costs are levelized over the plamning period. Levelization

produess annual oosts which are egusl from yeayr to yvear over



